We recommend you to try the PREMIUM CFE-Fraud-Prevention-and-Deterrence Dumps From Exambible
exam blb|@ https://www.exambible.com/CFE-Fraud-Prevention-and-Deterrence-exam/ (141 Q&AS)

@ exambible

ACFE

Exam Questions CFE-Fraud-Prevention-and-Deterrence

Certified Fraud Examiner - Fraud Prevention and Deterrence Exam

Your Partner of IT Exam visit - https://www.exambible.com



We recommend you to try the PREMIUM CFE-Fraud-Prevention-and-Deterrence Dumps From Exambible
exam blb|@ https://www.exambible.com/CFE-Fraud-Prevention-and-Deterrence-exam/ (141 Q&AS)

About Exambible

Your Partner of I T Exam

Found in 1998

Exambible is a company specialized on providing high quality IT exam practice study materias, especially Cisco CCNA, CCDA,
CCNP, CCIE, Checkpoint CCSE, CompTIA A+, Network+ certification practice exams and so on. We guarantee that the
candidates will not only pass any IT exam at the first attempt but also get profound understanding about the certificates they have
got. There are so many alike companiesin this industry, however, Exambible has its unique advantages that other companies could

not achieve.

Our Advances

* 99.9% Uptime
All examinations will be up to date.
* 24/7 Quality Support
We will provide service round the clock.
* 100% Pass Rate
Our guarantee that you will pass the exam.

* Unique Gurantee
If you do not pass the exam at the first time, we will not only arrange FULL REFUND for you, but aso provide you another

exam of your claim, ABSOLUTELY FREE!

Your Partner of IT Exam visit - https://www.exambible.com



We recommend you to try the PREMIUM CFE-Fraud-Prevention-and-Deterrence Dumps From Exambible
exam blb|@ https://www.exambible.com/CFE-Fraud-Prevention-and-Deterrence-exam/ (141 Q&AS)

NEW QUESTION 1

Jane, a Certified Fraud Examiner (CFE). was hired to conduct a fraud examination at XYZ Company. Her examination did not reveal any conclusive evidence that
fraud had occurred or was occurring. Consequently. XYZ's management asked Jane to state in her official examination report that the company is free of fraud as
a means of assuring the board of directors that the company's anti-fraud controls were effective. The ACFE Code of Professional Ethics prohibits Jane from
complying with management's request

A. True
B. False

Answer: B

NEW QUESTION 2
The generation and use of relevant, quality information to support the functioning of internal control is a principle related to which component of the Committee of
Sponsoring Organizations of the Treadway Commissions (COSO) Internal Control—Integrated Framework (the Framework)?

A. Risk assessment

B. Control environment

C. Monitoring

D. Information and communication

Answer: A

NEW QUESTION 3
The internal auditor s fraud-related responsibilities include which of the following?

A. Evaluating whether management is actively retaining responsibility for oversight of the fraud risk management program
B. Attesting that the organization s financial statements are free of material misstatements caused by fraud

C. Reporting to regulators regarding the entity's vulnerability to fraud

D. Overseeing managements actions to manage fraud risks

Answer: C

NEW QUESTION 4
Criminologist Charles McCaghy has slated that profit pressure is the single most compelling factor behind deviance by organizations

A. True
B. False

Answer: A

NEW QUESTION 5
Fraud risks related lo corruption include all of the following EXCEPT

A. Espionage by competitor

B. Aiding and abetting vendor fraud
C. Payment of bribes

D. Receipt of kickbacks

Answer: D

NEW QUESTION 6
As part of her audit of ABC Corp . Rachel, a CPA. is identifying the risks of material misstatement due to fraud As part of this task, she should evaluate any
unexpected relationships that she identified in performing analytical procedures.

A. True
B. False

Answer: A

NEW QUESTION 7
Which of the following statements about the fraud risk assessment process is MOST ACCURATE"?

A. To ensure the independence of the team members a fraud risk assessment must be conducted by a consultant or other external party.

B. The assessment team must be perceived as independent and objective by others for the assessment to be effective

C. If the individuals conducting the fraud risk assessment truly believe that fraud could not happen at the organization the assessment process should reflect that
belief.

D. The fraud risk assessment is most effective when management s influence on the process is limited.

Answer: A

NEW QUESTION 8
During the course of a fraud examination. Stefan, an employee of Acme Inc., approaches Marten, a Certified Fraud Examiner (CFE) and fellow employee of Acme,
and tells him that he knows of a major fraud being committed by the chief financial officer (CFO). However. Stefan says he can only provide details if Marten
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promises him absolute confidentiality. How should Marten respond?

A. Agree that the information will be held in confidence, even though Marten knows it will not be
B. Take Stefan's request straight to Acme Inc.'s management

C. Tell Stefan that he will try to keep the information as confidential as possible

D. Not agree to the request for confidentiality

Answer: C

NEW QUESTION 9
Effective risk management involves balancing which of the following?

A. The organization s internal controls and its financial goals

B. The organization s financial reporting model and its risk tolerance

C. The organization s regulatory requirements and its available resources
D. The organization s risk appetite and its ability to meet its objectives

Answer: C

NEW QUESTION 10
Which of the following is FALSE regarding corporate governance'

A. Effective corporate governance practices are most necessary in an organization in which the owners are not also the individuals responsible for setting and
executing the business strategy

B. Effective corporate governance practices are considered to be the foundation of fraud risk management.

C. Corporate governances primary purpose is to ensure the accuracy of the organizations financial reports

D. An entity's corporate governance structure specifies the distribution of rights and responsibilities among the different participants in the organization

Answer: A

NEW QUESTION 10
In response to a risk identified during a fraud risk assessment, management decides to purchase fidelity insurance to help protect the company against the
associated risk of loss This response is known as:

A. Mitigating the risk
B. Assuming the risk
C. Avoiding the risk

D. Transferring the risk

Answer: D

NEW QUESTION 14
According to the 2018 Report to the Nations, which of the following is the most common method by which frauds are detected?

A. Confession
B. External audit
C. Tips

D. Internal audit

Answer: C

NEW QUESTION 18
According to the 2018 Report to the Nations. schemes are the most common form of occupational fraud, while schemes are the costliest form of
occupational fraud

A. Financial statement fraud, corruption

B. Asset misappropriation; financial statement fraud
C. Asset misappropriation; corruption

D. Corruption; asset misappropriation

Answer: C

NEW QUESTION 21

Open-door management policies are a fraud prevention mechanism that addresses which leg of the Fraud Triangle?
A. Opportunity

B. Willingness

C. Lack of integrity

D. Pressure

Answer: A

NEW QUESTION 23
Consistently punishing perpetrators can be an effective fraud prevention mechanism.
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A. True
B. False

Answer: B

NEW QUESTION 28
The theory of differential association is used frequently to explain white-collar criminality Which of the following is NOT one of the assertions or principles of
differential association?

A. Criminal behavior is learned from other people in a process of communication

B. Criminal behavior is learned using the same mechanisms as other learning

C. Criminal behavior is acquired through participation with intimate personal groups
D. The process of learning criminal behavior Is the same as pure imitation

Answer: C

NEW QUESTION 30
Which of the following is one of the components of the Committee of Sponsoring Organizations of the Treactway Commission's (COSO) Enterprise Risk
Management—Integrating with Strategy and Performance?

A. Event avoidance

B. Compliance

C. Risk tolerance

D. Review and revision

Answer: C

NEW QUESTION 35
Which of the following is NOT a responsibility of the organization s board of directors?

A. Acting as guardians of the organization s resources and assets

B. Managing the performance of employees charged with carrying out business activities
C. Assessing the strategy and underlying purpose of management's decisions and actions
D. Serving as the middlemen between shareholders and management

Answer: D

NEW QUESTION 39
In the context of fraud examination, integrity requires all of the following EXCEPT:

A. Subordination of desires for personal gain to the interests of clients, employers, and the public

B. Avoidance of differences of opinion

C. Independence of mental attitude

D. An ability to analyze situations where no professional rules are specifically applicable and determine right from wrong

Answer: B

NEW QUESTION 41
Which of the following is FALSE regarding fraud examiners responsibilities under the ACFE Code of Professional Ethics?

A. Confidential information provided to fraud examiners by their clients is considered privileged and therefore legally exempt from disclosure in all circumstances
B. In determining what information to include in a fraud examination report, fraud examiners should try to decide what users will consider important and material
C. If fraud examiners become aware of a situation that might appear to others as though they have a conflict of interest they should immediately disclose the
situation to company management

D. Fraud examiners must obtain and document evidence in a manner that ensures that the chain of custody is preserved

Answer: B

NEW QUESTION 44
Which of the following is FALSE regarding corporate governance'

A. Effective corporate governance practices are most necessary in an organization in which the owners are not also the individuals responsible for setting and
executing the business strategy

B. Effective corporate governance practices are considered to be the foundation of fraud risk management.

C. Corporate governances primary purpose is to ensure the accuracy of the organization's financial reports

D. An entity's corporate governance structure specifies the distribution of rights and responsibilities among the different participants in the organization.

Answer: D

NEW QUESTION 48

During a fraud risk assessment, (he assessment (earn is seeking information on the ethical tone set by upper and middle managers The team members determine
that, for this task, they would like to get candid

one-on-one feedback from employees away from their peers. Which of the following techniques would be most helpful for them to use in gathering this
information?
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A. Surveys

B. Anonymous feedback mechanisms
C. Interviews

D. Focus groups

Answer: B

NEW QUESTION 50
According to International Auditing Standard (ISA) 240. the two types of intentional financial statement misstatements that are relevant to the auditor are

A. Misstatements resulting from fraudulent financial reporting and misstatements resulting frommisappropriation of assets
B. Misstatements resulting from revenue manipulation and misstatements resulting from expense manipulation

C. Misstatements affecting the income statement and misstatements affecting the balance sheet

D. Immaterial misstatements and material misstatements

Answer: C

NEW QUESTION 52
A report by a fraud examiner is privileged from disclosure by anyone other than the client

A. True
B. False

Answer: A
NEW QUESTION 57
Article 1l of the ACFE Code of Professional Ethics prohibits illegal or unethical conduct, but it allows exceptions for unknowing violations of the law

A. True
B. False

Answer: B
NEW QUESTION 60
For its compliance program lo be effective, an organization must perform procedures to ensure management hires only ethical individuals who exercise a

substantial measure of discretion in acting on the organization s behalf.

A. True
B. False

Answer: A

NEW QUESTION 62

Which of the following statements is FALSE?

A. Controls do little good in preventing theft and fraud if those at risk do not know of their presence
B. Most experts agree that it is harder to detect frauds than to prevent them

C. Conducting covert audits is among the most effective fraud prevention methods

D. Educating employees about company hotlines and reporting programs increases their perception of detection

Answer: A

NEW QUESTION 65
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