
We recommend you to try the PREMIUM CAMS Dumps From Exambible
https://www.exambible.com/CAMS-exam/ (190 Q&As)

 ACAMS
Exam Questions CAMS

Certified Anti-Money Laundering Specialist (the 6th edition)

Your Partner of IT Exam visit - https://www.exambible.com 



We recommend you to try the PREMIUM CAMS Dumps From Exambible
https://www.exambible.com/CAMS-exam/ (190 Q&As)

About Exambible

Your Partner of IT Exam

Found in 1998

Exambible is a company specialized on providing high quality IT exam practice study materials, especially Cisco CCNA, CCDA,

CCNP, CCIE, Checkpoint CCSE, CompTIA A+, Network+ certification practice exams and so on. We guarantee that the

candidates will not only pass any IT exam at the first attempt but also get profound understanding about the certificates they have

got. There are so many alike companies in this industry, however, Exambible has its unique advantages that other companies could

not achieve.

Our Advances

* 99.9% Uptime

All examinations will be up to date.

* 24/7 Quality Support

We will provide service round the clock.

* 100% Pass Rate

Our guarantee that you will pass the exam.

* Unique Gurantee

If you do not pass the exam at the first time, we will not only arrange FULL REFUND for you, but also provide you another

exam of your claim, ABSOLUTELY FREE!

Your Partner of IT Exam visit - https://www.exambible.com 



We recommend you to try the PREMIUM CAMS Dumps From Exambible
https://www.exambible.com/CAMS-exam/ (190 Q&As)

NEW QUESTION 1
Which factor should a bank consider before sharing information about a customer with its broker-dealer affiliate in the case of an investigation?

A. Whether the broker-dealer affiliate can rely on the due diligence done by the bank
B. Whether there is a mutual legal assistance treaty in place between the two institutions
C. Whether privacy and data protection rules permit the bank to share the information with the affiliate
D. Whether both institutions have an account or are in the process of opening an account for the customer

Answer: B

NEW QUESTION 2
What does the Financial Action Task Force 40 Recommendations address on transparency of beneficial ownership?

A. Gatekeepers
B. Correspondent banking
C. Payable through accounts
D. Legal persons and arrangements

Answer: D

NEW QUESTION 3
A compliance officer identifies a potentially significant risk in a popular financial product. Further investigation reveals there is no mitigating control. Which course
of action should the compliance officer take?

A. Launch a long-term project to remediate the control deficiency
B. Note the risk and address it during the next round of policy and procedure review
C. Immediately cease providing the product and only offer it after effective permanent mitigation is implemented
D. Implement a temporary mitigation that enables effective management of the risk until a permanent plan can be developed

Answer: D

NEW QUESTION 4
A high-volume dealer of precious metals and stones in a high-risk jurisdiction is approached by a new customer interested in selling gold worth $200,000. The
customer was referred by a longtime family friend of the dealer and provides no indication of background or business purpose for the sale. The dealer agrees to
make the purchase based solely on the reference.
What is the money laundering red flag?

A. The customer was referred by a longtime friend of the dealer
B. The precious metals dealer is operating in a high-risk jurisdiction
C. A new customer is selling gold worth $200,000 to a high volume dealer
D. The customer provides no background information or business purpose for the transaction

Answer: D

NEW QUESTION 5
A client is a wholesale auto business that operates as a used car lot. The client regularly ships vehicles internationally. In a four-month period, the client received
wires totaling $ 1,250,000 from a dealer in Benin in West Africa. All wires originated from Benin and were in increments of $50,000.
Account debits made to the account were payable to various transport companies. All incoming checks reference various vehicles purchased. Dock shipping
receipts produced by the client to support account activity identify the vehicles but cannot easily be tied to the wires receives.
What is the suspicious behavior?

A. The dock shipping receipts match the vehicles
B. Vehicles are regularly shipped internationally
C. Wires received are in large, even dollar amounts
D. Account debits are payable to transport companies

Answer: C

NEW QUESTION 6
What are two risks to institutions for violating anti-money laundering laws as demonstrated by the 2012 HSBC settlement with United States authorities? (Choose
two.)

A. Forfeiture of assets
B. Civil money penalties
C. Loss of bank charter/license
D. Imprisonment of bank employees

Answer: AB

NEW QUESTION 7
To ensure compliance with economic sanctions established by governmental authorities in the jurisdictions where it operates, a financial institution requires that all
new and existing customers be screened at onboarding and quarterly thereafter.
Is this step sufficient to ensure compliance?

A. No, screening should occur promptly after list updates
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B. Yes, this is recommended by the international guidance
C. No, it is necessary to screen and perform enhanced due diligence on new relationships
D. Yes, screening all existing customer relationships ensures the institutions is not dealing with a sanctioned individual or entity

Answer: B

NEW QUESTION 8
Historically, a tour guide has made monthly cash deposits averaging $10,000. Over the past three months, the monthly deposits have averaged $100,000. When
the financial institution questions the increased deposits, the tour guide explains that there have been numerous conventions in town so business has increased
substantially.
Which further action(s) should the financial institution take?

A. Immediately terminate the relationship
B. Schedule a periodic review of activity
C. Perform further investigation, it appropriate report the activity to the authorities and consider terminating the relationship
D. Perform further investigation, if appropriate report the activity to the authorities and place a limit on future transactions

Answer: C

NEW QUESTION 9
Which two aspects of precious metals pose the highest risk of money laundering? (Choose two.)

A. Some precious metals can be formed into other objects, making easier to transport
B. Precious metals have high intrinsic value in a relatively compact form and are easy to convert into currency
C. The value of precious metals can be inflated easily, making it easy to increase the amount of money laundered
D. Precious metals can be readily used in many high-tech commercial applications, making them all the more valuable

Answer: BD

NEW QUESTION 10
A customer has held an account at a bank and has lived locally for over 25 years. Historically he has come into the bank monthly to deposit a $1,500 retirement
check from the company where he worked. He is well known at the bank and often brings the staff cookies. Over the past four months, he has come into the bank
every Monday, Wednesday, and Thursday to make $3,000 cash deposits into his account. A review of his account shows that an $8,500 check made out to cash
clears his account each week. The bank has decided to file a suspicious transaction report (STR).
What is the important fact to include in the STR?

A. The recent change in the timing of deposits and withdrawals in the account
B. The customer’s work history and the amount of his monthly retirement check
C. The fact that the account holder is well known to the bank staff
D. The fact that the customer has lived in the area and has banked at this bank for 25 years

Answer: B

NEW QUESTION 10
During a law enforcement investigative interview regarding potential money laundering, the suspect starts making assertions and statements that the investigator
believes are false. How should the investigator respond?

A. Inform the suspect that deception is obvious and continue the interview
B. Advise the suspect that the interview will be terminated if there is suspicion of deception
C. Direct the interview in another direction until there is better rapport before returning back to the troubling questions
D. Ask questions of a material nature about the suspected false statements without revealing the suspected deception

Answer: D

NEW QUESTION 13
A bank located in New York has identified suspicious transactions at a correspondent bank in China. For one of the international customers, the correspondent
bank is not following agreed upon protocols. Which factor indicates that the bank should terminate the relationship?

A. The correspondent bank has opened branches in a country on the Office of Foreign Assets Control list.
B. The compliance officer at the correspondent bank is currently being investigated due to bribery allegations.
C. The correspondent bank has recently exceeded acceptable limits in the primary banks’ recently developed risk model.
D. The primary institution has requested transactional details from the correspondent bank to aide in their investigation.

Answer: C

NEW QUESTION 15
What must be materially true regarding transactions for United States (U.S.) sanctions laws to have jurisdiction?

A. Transactions are traced to illegal proceeds
B. Transactions are processed by a U.
C. person
D. Transactions are stripped of beneficial owner information
E. Transactions are identified as proceeds of foreign corruption

Answer: B
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NEW QUESTION 17
How does the Financial Acton Task Force (FATF) communicate its findings regarding jurisdictions with strategic anti-money laundering / Counter Financing of
Terrorism deficiencies?

A. By issuing documentation to the private sector
B. By issuing two formal documents three times per year
C. By issuing informal communication to FATF members
D. By issuing four formal documents to the deficient jurisdictions

Answer: D

NEW QUESTION 22
Under which two circumstances may law enforcement be given access to a financial institution customer’s financial records? (Choose two.)

A. If the person is named in a suspicious transaction report
B. If law enforcement serves a legal summons or subpoena
C. If the investigation of a customer is made public in the media
D. If law enforcement has circumstantial evidence to suspect money laundering

Answer: BD

NEW QUESTION 26
A bank compliance officer discovers cash deposit activity inconsistent with the expected and historical cash activity within the personal accounts of the chairman of
the board. The cash activity appears structured to avoid the local legal filing requirements for large cash transactions, and a suspicious transaction report (STR)
was filed.
How should the compliance officer report the filing of the STR to the board of directors without revealing the existence of the filing to the subject?

A. Inform the legal counsel of the bank
B. Follow the financial institution’s established STR reporting policy
C. Notify the financial institution’s regulator to disclose the activity
D. The compliance officer and the chief executive officer should jointly interview the chairman

Answer: A

NEW QUESTION 31
A compliance officer provides an overview of the bank’s anti-money laundering program to a group of new tellers during employee orientation. Which training
element should be delivered to this audience?

A. Results of recent risk assessments
B. Large cash transaction reporting procedures
C. The financial institution’s surprise cash audit policy
D. Past check fraud losses incurred by the financial institution

Answer: B

NEW QUESTION 33
Financial Action Task Force (FATF)-style regional bodies are created and obliged to understand the inherent money laundering and terrorist financing risks in the
region of the world they serve. What is one of the methods they use to understand these risks?

A. They require member countries to develop statistical metrics over money laundering and terrorist financing crimes
B. They require participating financial institutions of their members to file suspicious transaction reports to the regional body
C. They conduct global research on money laundering and terrorist financing trends and report their findings in their own typologies report
D. They conduct regional-level research and analysis of the money laundering and terrorist financing methods and trends using standards and templates used for
FATF typologies reports

Answer: B

NEW QUESTION 37
A bank operates in multiple countries and offers a variety of products and services. The compliance officer recently joined the bank and wants to better understand
the inherent level of anti-money laundering risk across the entire organization. Which two factors should be considered? (Choose two.)

A. The Transaction Monitoring program
B. The Customer Due Diligence program
C. Countries that the bank operates in
D. Products and services offered by the bank

Answer: AB

NEW QUESTION 42
A bank is preparing for its anti-money laundering independent review, which is performed every two years under the direction of the compliance officer. The
bank’s corporate audit department will conduct the review. The compliance officer will review the final report before it is released to the Board of Directors.
What is the issue with this situation?

A. Independent reviews must be performed annually
B. The review must be performed by a group outside of the bank
C. The final report must be presented directly to the board of directors
D. There is a conflict of interest with the management of the review process
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Answer: A

NEW QUESTION 46
Law enforcement submitted a request to a bank for information regarding one of its customers.
How should the bank respond according to Financial Action Task Force Guidance?

A. Provide all information requested to support the investigation
B. Ensure that the request will not violate any local privacy regulations or legislation
C. Ensure the information is necessary to the investigation before responding to the request
D. Contact the customer informing the person of the investigation to ensure the bank provides information

Answer: C

NEW QUESTION 48
The compliance officer for a bank is reviewing on-boarding documents for a new business account for a domestic corporation. The officer is unable to verify the
identity of the beneficial owners of the company. Only information on the nominee owners was provided, and none of the listed addresses are local. The purpose
of the business and future expected activity were disclosed to include cash letters, money orders and international remittance transfers.
Which red flag identifies a heightened money laundering risk?

A. Expected activity was advised to include cash letter and money orders
B. The nature and purpose of the business include international remittance transfers
C. The names provided at account opening are identified as the corporation’s representative nominees
D. Account signer’s government issued identification lists addresses outside of where the branch account was opened

Answer: B

NEW QUESTION 49
A U.K. real estate agent has three foreign clients interested in purchasing an apartment building, valued at £30 million, in the outskirts of London as an investment
property. The clients are not willing to have their names provided to the bank. The clients want to purchase to be made in the names of three private companies for
privacy reasons. The plan is to wire the funds into an account held in the name of another private company at a bank in London.
Which red flag should stop the agent from discussing this potential purchase further?

A. The clients are foreign
B. The clients have the funds necessary to fund a £30 million purchase
C. The clients are not willing to have their names provided to the bank
D. The clients want to purchase to be made in the names of the private companies

Answer: C

NEW QUESTION 52
A foreign politically exposed person (PEP) requests to add a beneficiary to a file insurance policy.
How should the request be processed to mitigate risk?

A. Perform due diligence on the beneficiary
B. Determine the source of wealth and source of funds
C. Decline the request if the beneficiary is a foreign PEP
D. Decline the request to add a beneficiary due to increased risk

Answer: A

NEW QUESTION 55
An institution is about to release a new peer to peer (P2P) funds transfer product to provide much needed remittance services to an under-banked population
segment in the country.
The service allows customers to transfer funds through a mobile banking application to individuals worldwide entering only a name and mobile number. The new
service charges less than comparable market solutions and offers real time transfer of funds. The customer onboarding process is conducted at branch locations
with identity verification.
Which three present the highest anti-money laundering or sanctions risk and will require controls prior to launch? (Choose three.)

A. Customer onboarding
B. Cross-border functionality
C. Real time transfer of funds
D. Servicing the under-banked population
E. Limited access to counterparty information

Answer: ACE

NEW QUESTION 56
What are two requirements with respect to supporting documentation that is used to identify potentially suspicious activity, according to Financial Action Task
Force? (Choose two.)

A. It must be retained for at least five years
B. It must be retained for at least seven years
C. It must be kept in a manner so that it can be provided promptly
D. It must only be released to the government through a subpoena process

Answer: AC
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NEW QUESTION 57
What are the regulatory risks to a bank employee who willfully violates anti-money laundering laws?

A. Investigation and reputational damage
B. Fines and suspension from the industry
C. Criminal investigation and imprisonment
D. Enforcement actions including fines against the financial institution

Answer: C

NEW QUESTION 58
The Wolfsberg Anti-Money Laundering Principles for Private Banking require new clients to be approved by whom?

A. The board of directors
B. Only the private banker
C. The private banker’s supervisor
D. At least one person other than the private banker

Answer: D

NEW QUESTION 62
What is a key risk associated with Correspondent Accounts according to the Basel Customer Due Diligence paper?

A. It is not used on a daily basis
B. The service fees are insufficient to cover the cost of managing the account
C. The respondent bank’s customer acceptance and know your customer policies are ineffective
D. The volume and value of transactions passing through the account may not be in line with the original correspondent agreement

Answer: C

NEW QUESTION 63
Which three methods are commonly used by an accountant to launder money? (Choose three.)

A. Representing a client court
B. Understanding income to take a tax loss
C. Overstating income to hide excess cash
D. Acting as a conduit for transferring cash between accounts
E. Acting as a designee for someone who wishes to hide their identity

Answer: CDE

NEW QUESTION 64
Which method do terrorist financiers use to move funds without leaving an audit trail?

A. Extortion
B. Cash couriers
C. Casa de cambio
D. Virtual currency

Answer: B

NEW QUESTION 68
An immigrant residing in the United States opens a bank account that includes a debit card. Several months later, the transactional monitoring system identifies
small deposits into the account followed by corresponding ATM withdrawals from a country bordering a conflict zone.
How should the bank respond?

A. Block any further activity
B. File a suspicious transaction report
C. Initiate an investigation into the activity
D. Contact the customer if the transaction activity continues

Answer: C

NEW QUESTION 70
A foreign bank operating under an offshore license wants to open a correspondent account with a United States (U.S.) bank. The foreign bank plans to provide
payable through account services to some of its customers. What must the foreign bank provide to the U.S. bank under the USA PATRIOT Act?

A. A list of politically exposed persons who are owners of the correspondent bank
B. A list of account holders at the financial institution who will use the payable through account
C. The person in the United States who can receive service of legal process for the correspondent bank
D. A list of anti-money laundering training records for the financial institution employees monitoring payable through account transactions

Answer: A

NEW QUESTION 74
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A compliance officer at an insurance company has been reviewing the transaction activity of several clients. Which transaction is considered a red flag for potential
money laundering?

A. A client paid the quarterly life insurance premium using money orders from two different banks.
B. A client from a high-risk jurisdiction recently purchased property insurance for a real-estate development.
C. A corporation owns several affiliates and recently opened separate group life insurance policies for each of the affiliates.
D. A client established a $100,000 charitable annuity with a non-profit organization that provides health and safety assistance internationally.

Answer: D

NEW QUESTION 75
The branch manager notices that a number of customers come in weekly and always use the same teller to process their deposits. The manager notices that the
customers and the teller, who are from the same ethnic group, are speaking in a foreign language and every once in a while the customers from local ethnic
restaurants will bring the teller lunch. The commercial customers that visit the teller generally deposit the same amount of cash each time they come in.
How should the branch manager respond to this activity?

A. Transfer the teller to another branch
B. Conduct further investigation before taking any other action
C. Encourage the teller to bring in more business from the ethnic community
D. Suggest to the teller to send the customers to other tellers to avoid the opportunity for collusion

Answer: B

NEW QUESTION 78
An organization’s automated surveillance system identifies large fluctuations in customer activity. As a result of an audit, the compliance officer is informed that
the system is not generating alerts when activity is consistently abnormal over a long period of time. Currently the organization is evaluating new alert scenarios in
an attempt to address this problem.
Which type of scenario is helpful in mitigating this weakness?

A. Peer
B. Income
C. Mapping
D. Below-the-line

Answer: C

NEW QUESTION 79
Upon a routine account review a money laundering investigator identified a number of large round dollar wire transfer deposits into a business account owned by a
local auto repair shop. The wire transfers all originated from a country that is a known financial secrecy haven with poor anti-money laundering controls. The
investigator concludes there appears to be no legitimate business purpose for the wire transfers and files a suspicious transaction report. The owner of the auto
repair shop is popular in the community and is a well-known philanthropist.
To whom should the investigator escalate these concerns?

A. Audit committee
B. Chairman of the Board
C. The owner of the auto repair shop
D. The bank anti-money laundering officer

Answer: A

NEW QUESTION 80
A United States (U.S.) bank was recently alerted by law enforcement of an increase in sale of large denomination U.S. bank notes to casas de cambio. They
suspect that a Mexican syndicate is operating a money laundering scheme in the bank’s jurisdiction.
Which two steps should be taken to trace funds through the bank to assist law enforcement in their investigation? (Choose two.)

A. Identify the money laundering scheme and submit a suspicious transaction report
B. Identify if there is a decrease in the sale of large denomination U.
C. bank notes to casas de cambio by the bank
D. Identify deposits by casas de cambio that include third-party items including sequentially numbered monetary instruments
E. Identify multiple wire transfers initiated by casas de cambio to jurisdictions outside of Mexico that bear no apparent business relationship with that casa de
cambio

Answer: CD

NEW QUESTION 83
A politically exposed person (PEP) maintains an account at a bank. Last month a money laundering analyst filed a suspicious transaction report about unusual
wire deposits originated by unknown individuals in the home country of the official. To whom should this situation be escalated?

A. The board of directors
B. The line of business executive
C. The bank’s anti-money laundering officer
D. The Financial Action Task Force’s PEP Hotline

Answer: C

NEW QUESTION 85
What are two sources for maintaining up-to-date sanctions information? (Choose two.)
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A. U.
B. Federal Bureau of Investigation’s National Security Letters
C. U.
D. Department of the Treasury Office of Foreign Assets Control
E. U.
F. Department of the Treasury – Section 311 – Special Measures
G. Financial Action Task Force’s list of High Risk and Non-Cooperative Jurisdictions

Answer: BD

NEW QUESTION 88
The compliance officer at a crowd funding website is in charge of monitoring new crowd funding projects. Recently, the number of crowd funding projects has
significantly increased. Which red flag indicates the highest anti-money laundering risk?

A. Those with the largest number of donors
B. Projects that get funding within days of their start
C. Projects with the highest monetary success threshold
D. Projects that start and close and are fully funded within a very short period

Answer: D

NEW QUESTION 93
An anti-money laundering audit identifies a significant weakness in how transaction monitoring alerts are cleared. Audit sampling identified potentially suspicious
activity that was cleared as not suspicious. Management accepts the audit finding and develops a remediation plan.
What is the role of the auditor during the correction phase?

A. Directing the remediation of the deficiency in a timely manner
B. Developing procedures to provide sufficient risk-based documentation for clearing alerts
C. Providing training to the alert clearing department on the importance of effective alert clearing
D. Validating the successful remediation of the issue once management indicates the issue is resolved

Answer: B

NEW QUESTION 97
A government has instituted a new anti-money laundering laws which require all financial institutions to obtain certain information from its customers. Which step
should an institution located in this jurisdiction take to ensure compliance?

A. Change procedures to require that the necessary information is obtained
B. Change procedures and systems as necessary and provide employee training
C. Send a notice to customers asking them to provide the necessary information
D. Change systems to ensure the required information is automatically obtained from all customers

Answer: C

NEW QUESTION 98
A bank account is established for a new business customer. The business was established five years ago with an address in another state. The business website
contains few details other than stating it is a real estate business. One principal has an international telephone number and appears to be living in another country.
The other principal works out of a recreational vehicle.
What warrants enhanced due diligence in this scenario?

A. Shell company
B. Human trafficker
C. Politically exposed person
D. Money laundering through real estate

Answer: A

NEW QUESTION 103
......
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